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In this edition of Laser Focus:

- MACRO FOCUS - Fed rate cut expectations trimmed, take profits on US 10Y short

- The prospect of “Uptober” and a crypto rally in the coming weeks; BTC technical analysis
- Bitcoin ETFs making a comeback
- Betting odds in the US election campaign

MACRO FOCUS

US data trims Fed rate cut expectations

A string of solid US data prints has led markets to reprice its optimism about the number of rate cuts from the Fed. US
retails sales strengthened in September by more than forecast, with the value of retail purchases +0.4% unadjusted for
inflation, after a 0.1% gain in August, Commerce Department data showed last Thursday. Excluding autos and gasoline
stations, sales climbed 0.7%.

US Retail Sales Strengthened in September
Control group rises 0.7% vs the prior month
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Given recent strong data, markets believe the US economy is in reasonably good shape, and in line for a soft landing. It
could avoid a recession altogether, as companies are delivering earnings and expanding margins. It is worth noting
however, that Core CPI rose more than forecast for September to 0.3% for the second month running, representing a pause
in the recent progress towards moderating prices.

This data from the Bureau of Labour Statistics shows a 3-month annualised rate advance of 3.1%- the most since May.
Economists use the core gauge as a more reliable indicator of underlying inflation than overall CPI. That measure rose
0.2% from the prior month, boosted by housing and food, which accounted for more than 75% of the gains. Goods prices
rose as well after reliably falling over the past year.

A mix of higher-than-expected inflation figures and strong labour market data has seen rate cut expectations become less
aggressive since the Fed cut 50 basis points last month. Now, it’s more likely the central bank will only cut 25 bps twice
more this year, or even just decide to cut once more in 2024.

As a result, the bond market across the curve repriced rate cut expectations. Notably, the short end 2-year yields went
from 3.50% in late September to 4.09% in mid-October and 2-year yields are seeing large quarterly swings. Last quarter,
yields fell 111bps, and are +45bp so far this quarter. If you remember, in past editions we envisioned the possibility of
taking profits on 10yr USTYs at 3.61% (now 4.23%), and most of the immediate sell-off is now completed.
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Eurozone cut rates in response to economic slowdown

As expected, the ECB cut rates by 25 bps last week. It was the third cut this year, bringing the deposit rate to 3.25% from
its 4.0% peak. Euro-Area inflation is now clearly below 2.0%, and markets are now expecting another cut in December of
even 50 bps as inflation is now 1.7%.

With a slowdown in economic activity occurring in Europe, most notably in Germany and France, it seems the market is
now thinking rate cuts could persist until April 2025. The 2s10s German yield curve spread continues to steepen, and is
now +8bp having dis-inverted last month, and has now reached close to our steepening target of +22bps, a technical
Fibonacci target.

In the UK, a pay slowdown leaves the Bank of England on course to cut in November by 25 bps, as CPI inflation dropped to
1.7% in September from 2.2% in August. Even for countries with extreme price increases like Argentina and Turkey, the
worst seems to be over. China is an outlier considering its deflation risk, but it's wielding the same tool: interest rate cuts.

“UPTOBER”
A seasonal rally on the cards?

The question in the crypto markets right now is whether we are about to see “Uptober” play out to its historical past with a
rally in Bitcoin. We have been considering that new highs in Bitcoin were viable before year-end in line with a stock
market rally. That view remains in play, as chart-wise $67,015 is a technical resistance level that has now been breached,
leaving $73,897 as a fresh new target, 200% Fibonacci projection to be seen on our technical analysis charts.

October is historically the second-best month for Bitcoin with average returns +21%, while November has an average 46%
monthly return. Back in 2020 during the halving (when the reward for mining Bitcoin is cut in half) prices were up 27% in
October and 42% in November with a 6-month rally thereafter. Can history repeat itself?
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January  February March April July August  September October November December
0.62% 43.55% 16.81% -14.76% 11.07% -6.96% 2.95% -8.60% 7.29% 7.77%]

39.63% 0.03% 22.96% 2.81% -6.98% 11.98 -4.02%  -11.29% 3.92% 28.52% 8.81% 12.18%

-16.68% 12.21% 5.39% -17.30% -15.60% -37.28% 16.80% -13.88% -3.21% 5.56% -16.23% -3.59%

14.51% 36.78% 29.84% -1.98% -35.31% -5.95% 18.19% 13.80% -0.70% 39.93% -7.11% -18.98%

29.95% -8.60% -24.92%  34.26% 9.51% -3.18% 24.03% 2.83% -7.51%  27.70%  42.95% 46.92%

-8.58% 11.14% 7.05% 34.36% 52.38% 26.67% -6.59% -4.60% -13.38% 10.17% -17.27% -5.15%

-25.41% 0.47% -32.85%  33.43% -18.99% -14.62% 20.96% -9.27% -5.58% -3.83% -36.57% -5.15%

-0.04%  23.07% -9.05%  32.91%  52.71% 10.45%  17.92%  65.32% -7.44%  A47.81%  53.48% 38.89%

-14.83%  20.08% -5.35% 7.27% 18.78%  27.14% -7.67% -7.49% 6.04%  14.71% 5.42% 30.80%

-33.05% 18.43% -4.38% -3.66% -3.17% 15.19% 8.20% -18.67% 2.35%  33.49% 19.27% 13.83%

10.03% -31.03% -17.25% -1.60% 39.46% 2.20% -9.69% -17.55% -19.01% -12.98% 12.82% -15.11%

44.05%  61.77% 172.76%  50.01% 8.56% 29.89% 9.60%  30.42% 1.76%  60.79% 449.35% -34.81%
Average 3.35% 15.66% 13.42% 12.98% 7.94% -0.35% 7.56% 1.75% -3.77% 21.64% 46.81% 5.45%
Median 0.29% 15.32% 0.50% 5.04% 3.17% -0.49% 8.90% -8.04% -4.35% 21.20% 8.81% -3.59%

Table shows seasonality data for Bitcoin with average and median reads (source: Bloomberg)

Technical analysis

If Bitcoin rallies another +31.37% by year-end it will approach $90,000. The all-time high stopped at $73,797 which
technically was around the 200% Fibonacci projection of measures used since the 2022 lows. A potential channel-break
higher building on the weekly chart which has a target nearer to $80,000 with $80,779, the 223.6% Fib projection. Support
now needed for the 39-week moving average now to counter any corrective attempts marked at $61,933.

Spot Bitcoin in USD - weekly chart with 39-week moving average and Fibonacci projections $90,000 = +31.32%
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Rush into Stablecoins

Tether’s US dollar-denominated stablecoin has surpassed a record $120 billion market capitalization for the first time,
signaling a potential crypto rally. According to the firm’s website, which offers live updates of the stablecoin’s supply, it
passed the milestone on October 20t. Stablecoins are the main conduit between fiat currencies and digital assets. A
growing stablecoin supply is often used as a signal to predict an upcoming bull market rally, as it suggests that
investors are loading up on stablecoins before investing in cryptocurrencies. The growing USDT supply could help the next
Bitcoin rally. Back in August, Tether minted $1.3 billion of USDT in five days after Bitcoin bottomed at a five-month low of
above $49,500 on Aug 5. It was a day of market turmoil for all assets (see Macro Focus for more on this and the Japan
carry trade unwind). By Aug 9th, the $1.3 billion USDT helped Bitcoin bounce back more than 21%.

In addition, as we have highlighted in the past, fundamentals for gold remain strong and this continued bullish
move should also prove supportive for crypto valuations.
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ETFs coming back strong

Spot Bitcoin ETFs turned highly positive last week, with the products attracting more than $2 billion in net inflows. This
has become their best five-day trading period since mid-March. There are 11 US-based spot Bitcoin ETFs.

Last Monday saw the most inflow during the entire 5-day trading period, with $555.9 million entering the funds. $371
million went in on Tuesday, $458.5 million on Wednesday, $470.5 million on Thursday, and a more modest $273.7 million
on Friday. This brought the total net inflows to $2,132.6 billion for the week, surpassed only by the March 11-15 period
when it reached more than $2.5 billion.

BlackRock’s IBIT has been leading the group, and last Thursday it saw more than $1 billion in net inflows alone. IBIT is

now around $39.07, which is not far off its March highs at $41.99. An “uptober” rally into November and year-end could
see IBIT making new highs.

The US election race is getting very tight

Since Kamala Harris entered the race for the White House a lot has changed. Donald Trump was initially having to literally
dodge bullets to stay in the race and was at that point behind in the betting odds and polls. But now he’s making a solid
come-back, with polls putting Trump in the lead. With just over 2 weeks to go until the election this is important, as many
believe whoever takes office will have an impact on US inflation, the budget deficit and geopolitics, and in turn will cause a
market reaction.

Betting has now moved in favour of former President Donald Trump with the blockchain-based election betting
site Polymarket (the world’s largest prediction market) pricing in a 60% Trump win. It’s the first time he’s achieved
these results since late July, not long after Joe Biden pulled out of the race.

Betting odds elsewhere for a win
Betfair 58% Trump

Kalshi 57% Trump
Prediclt 54% Trump
Smarkets 58% Trump

Election Betting Odds, which aggregates implied betting odds across the five major markets, gives Trump a 57% chance at
victory. Trump is ahead by the widest margin since July 29th, up from about 48% at the end of September.
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Are these odds a good reflection of voter intentions?

60% betting odds does not mean a 60% to 40% lead for Trump in the polls but indicates election betting is expecting
Trump to win about 60/100 elections. Many poll-based models are split, making it too close to call. What is driving the
dramatic shift in betting odds for Trump, despite mixed survey data, could be in part down demographics. Polls try to
survey smaller groups representative of the broader U.S. voter population across race, age and other demographics.

The election betting market is not the only financial indicator moving in favour of Trump. Shares in Trump Media and
Technology Group, the Truth Social’s parent company primarily owned by Trump, are +86% in October, with the social
media company’s stock movement often viewed as a proxy for Trump’s election odds.

Markets more broadly are pricing in a Trump win, with bank stocks and cryptocurrencies outperforming. Trump
has vowed deregulation and cutting taxes in a bid to woo voters, which has pushed the S&P 500’s financial sector up 7%
over the last month, making it the top-performing of the S&P’s 13 sectors. Meanwhile Bitcoin is up 15% over the last
month, hitting its highest level since August last week.

Trump’s promise on day one as President is to fire Gary Gensler (Chair of SEC), and Trump’s “crypto friendly stance” -most
notably since the July address he gave at the Bitcoin Conference- has boosted investor enthusiasm. The rebound in Bitcoin
and crypto are in part a reflection of the markets pricing in a Trump win.

If you believe the spin from the Harris campaign, the Democrat’s internal polling shows her in a better position.
David Plouffe, the campaign manager behind Barack Obama’s 2008 bid and now a key adviser to Kamala Harris claims the
campaign’s private polling is far more reliable than publicly available data. Mr Plouffe concedes the race is impossibly
narrow but claims he would still rather be in the Harris camp than Trump’s at this stage in the race.

If Kamala Harris wins or looks to be winning, Bitcoin could give all those gains back by early November. That being said,
the trend is for Bitcoin to break $70,000 again this year and see fresh all-time highs before year-end. That’s in line with a
year-end stock market rally, as long as the Fed stays on course to cut rates.

All this change in rate expectations and geo-political tensions in the headlines has given the US Dollar some reprieve,
although we are now testing significant resistance, so we would pare back US$ longs here.
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Disclaimer

General

Nature of this document: The information in this presentation (the “Presentation”) has been prepared for informational and educational purposes
only. This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and
should not be construed as research or investment advice. This document is not a contractually binding document or an information document
required by any legislative provision, and is not sufficient to take an investment decision. This document is a confidential communication to and solely
for the use of, the people to whom it is directly distributed. No recipient of this document may distribute this report or otherwise disclose its contents,
unless required by applicable laws.

Addressees: This document is addressed exclusively to professional and institutional investors (i.e. eligible counterparties) residing in eligible
jurisdictions. This document does not take into account any internal policies and procedures, regulatory restrictions nor investor’s particular objectives,
financial situation or suitability and/or appropriateness. Any recipient hereof should conduct its own independent analysis and the data contained or
referred to herein or therein. None of the products/services offered by Laser Digital are available to retail investors in any jurisdiction.

No distribution: This Presentation is strictly confidential and intended only for professional investors or other investors to whom this Presentation
can be lawfully communicated. It is for information purposes only and is subject to change. The distribution of this Presentation and other information
contained in it may be restricted by law in certain jurisdictions and persons into whose possession any document or other information referred to in
this Presentation comes should inform themselves about and observe any such restriction. Any failure to comply with these restrictions may constitute
a violation of the securities laws of any such jurisdiction. This material may only be availed of by the customer to whom it was distributed. This material
is the copyrighted work of Laser Digital and you may not copy, transmit or redistribute this material, in whole or in part, without the prior written
consent of Laser Digital.

No offering: Nothing in this Presentation amounts to, or should be construed as, an offer, placement, invitation or general solicitation to invest in any
fund or to buy or sell securities, digital assets, or to engage in any other related or unrelated transactions. This document does not purport to contain all
of the information that may be required to evaluate any potential transaction and should not be relied on in connection with any such potential
transaction. Any future offers to invest in the fund/other products will be subject to the terms of the relevant offering documentation.

Non-reliance: The Presentation is not a recommendation and should not be relied upon as accounting, legal, tax or investment advice. You should
consult your tax, legal, accounting or other advisers separately. Neither this Presentation nor the information contained in it is for publication or
distribution, directly or indirectly, in or into any jurisdiction where to do so might constitute a violation of applicable law. None of Nomura, Laser
Digital, their group companies or any of their respective directors, officers, employees, partners, shareholders, advisers, agents or affiliates (together
the "Sponsor Parties") make any representation or warranty, express or implied, as to the accuracy or completeness of the information contained in
this Presentation, and nothing contained in it shall be relied upon as a promise or representation whether as to past or future performance. To the
maximum extent permitted by law, none of the Sponsor Parties shall be liable (including in negligence) for direct, indirect or consequential losses,
damages, costs or expenses arising out of or in connection with the use of or reliance on this Presentation. The information contained in this document
is unaudited. It is published for the assistance of recipients, but is not to be relied upon as authoritative and is not to be substituted for the exercise
of one’s own judgment. The given material is subject to change and, although based upon information which Laser Digital considers reliable, it is not
guaranteed as to accuracy or completeness and there is a possibility that such information was summarized and imperfect. Any data contained in this
is subject to verification or amendment. Recipients of this document should seek their own professional advice, as appropriate, before providing
services and/or buying, selling or investing in any financial instruments or digital assets. No liability whatsoever shall be accepted for any loss, damage,
cost or expense arising from any use of this presentation or its contents. This information may not be current and Laser Digital has no obligation to
provide any updates or changes.

Non-exhaustive Risks

Digital Assets: Digital assets regulation is still developing across all jurisdictions and governments may in the future restrict the use and exchange of
any or all digital assets. Digital assets are generally not backed nor supported by any government or central bank, are not insured by depositor nor
investor guarantees schemes and do not have the same protections countries’ bank deposits may have and are more volatile than traditional currencies
and/or other investments. Transacting in digital assets carries the risk of market manipulation and cybersecurity failures such as the risk of hacking,
theft, programming bugs, and accidental loss. Differing forms of digital assets may carry different risks. In certain circumstances it may not be possible
to liquidate a digital assets position in a timely manner at a reasonable price. The volatility and unpredictability of the price of digital assets may lead
to significant and immediate losses.

Capital at Risk: An investment in any of the products mentioned herein involves significant risks, including loss of an investor's entire capital
investment. Alternative investment strategies are intended only for investors who understand and accept the risks associated with investments in such
products and these products are not suitable for all investors. Investments in digital assets are high-risk investments and you should not expect to be
protected if something goes wrong. The volatility and unpredictability of the price of digital assets may lead to significant and immediate losses. You
are invited to do all the necessary research and learn before investing in digital assets. Nothing herein is intended to imply that the Laser's investment
methodology may be considered “conservative”, "safe”, "risk free”, or “risk averse.” The capital and/or return are not guaranteed, nor are they protected.
Simulated Performance: Simulated performance is hypothetical and may not take into account material economic and market factors that would
impact the investment manager’s decision-making. Simulated results are achieved by retroactively applying a model with the benefit of hindsight. The
results reflect the reinvestment of dividends and other earnings, but do not reflect fees, transaction costs, and other expenses, which would reduce
returns. Actual results will vary, and these results are not a reliable indicator of future performance.

Past Performance: In considering any performance data in this Presentation, you should bear in mind that past or targeted performance is not
indicative of future results, and there can be no assurance that any of the assets/products mentioned here would achieve comparable results or that
target returns would be met. Past performance is not a guide to future performance, future returns are not guarantees and a loss of original capital
may occur. The price and value of investments referred to in this document may fluctuate . This information is provided for illustrative purposes only
and is not an indication of the future performance of any asset referred to herein. All investments must be made on the basis of the applicable legal
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documentation only. Current performance may be lower or higher than the performance data quoted. Where not relevant or representative, outliers
may be excluded. Any future performance is subject to taxation which depends on the personal situation of each investor and which may change in
the future. Changes to exchange rates could have adverse effects on the value or price of, or income derived from, certain investments in any of the
assets referred to herein.

Research

Non-Independent Research: This material has been prepared by Laser Digital research desk. Certain views and opinions expressed may differ from
those of Laser Group and its affiliates. Investors are urged to consult with their financial advisors before buying or selling any securities and/or digital
assets. This material does not qualify as independent financial research. It was not prepared in compliance with applicable provisions of law designed
to promote the independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research.
Research reports do not constitute a personalized investment recommendation as defined under the applicable laws and regulations, are not
addressed to a specific client, and are prepared without analyzing the financial circumstances, investment profiles or risk profiles of clients. Laser
Digital assumes no responsibility for any investment decisions that may be taken by a client or any other person based on this research report.
Forecast: Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are
subject to change without notice. Whether forecasts are made, these forecasts do not take into account the specific investment objectives, restrictions,
tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high
levels of uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of
possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as
economic and market conditions change. None party of the Laser Group has any obligation to provide updates or changes to these forecasts. Case
studies and examples are for illustrative purposes only.

Forward Looking Statements: Certain information contained herein constitutes forward-looking statements, which can be identified by the use of
terms such as “may”, “will”, “should”, “expect”, "anticipate”,”project”, “estimate”, “intend”, “continue” or “believe” (or the negatives thereof ) or other
variations thereof. Due to various risks and uncertainties, including those discussed above, actual events or results, the ultimate business or activities
of Laser Digital or the actual performance of any product referred to herein may differ materially from those reflected or contemplated in such forward-
looking statements. As a result, investors should not rely on such forward-looking statements in making their investment decisions. The key facts and
service providers referenced here are subject to change. Some statements reflect Laser Digital's views, estimates, opinions, or predictions based on
proprietary models and assumptions, particularly concerning the digital asset market. There is no guarantee that these views, estimates, opinions, or
predictions are accurate or will be realized. If these assumptions or models are incorrect or circumstances change, the assets actual performance may
differ significantly and be lower than the estimated performance. Any updates to fundamental research perspectives (including projections, price
targets, or significant revisions to growth estimates) will not lead to a change to this Presentation.

Conflict of interest: Laser Digital companies may occasionally act as principal traders, brokers, dealer or asset managers in the digital assets mentioned
on this presentation and may hold these (and other) digital assets as well as financial instruments linked to such digital assets. Laser Digital has in
place several conflict of interest management arrangements, including a conflict of interest policy, personal account dealing policy as well as
information barriers and Chinese Walls arrangements. Our salespeople, traders, and other professionals might share market commentary or trading
strategies, either orally or in writing, with our clients and principal trading desks that could present opinions differing from those found in this research.
The asset management division, principal trading desks, and investment operations may make investment choices that are not consistent with the
analyses or perspectives provided in this research. Our organization, including our affiliates, officers, directors, and employees, may periodically hold
long or short positions, act as principals, and trade in the securities or derivatives discussed in this research, unless restricted by regulation or internal
policies.

Jurisdictions

UK: This document is being issued in the United Kingdom by Laser Digital UK Ltd, | Angel Lane, London EC4R 3AB, United Kingdom, to and/or is
directed only at persons who are professional investors and this document must not be relied or acted upon by any other persons in the United
Kingdom. Laser Digital UK Ltd, FRN 1000108, is an appointed representative of Strata Global Ltd, which is authorised and regulated by the Financial
Conduct Authority, FRN 563834. Strata Global Ltd is registered in England & Wales with company number 07707508 and whose registered office is
at 7-11 Moorgate, London EC2R 6AF. All, or most, of the rules made under the FSMA for the protection of retail clients will not apply, and compensation
under the United Kingdom Financial Services Compensation Scheme will not be available.

UAE (excluding ADGM and DIFC): In the UAE (excluding ADGM and DIFC), this document is issued by Laser Digital Middle East FZE ("LDME"). LDME is
the investment manager of the fund and is authorised and regulated by the Dubai Virtual Assets Regulatory Authority ("VARA") with registered number
VL/23/06/001. We are registered in Dubai, and only deal with or for Qualified Investors and Institutional Investors as defined by VARA. Our registered
office is located at One Central, Office 3, Level 3, Unit 345, Dubai, UAE. Additional information on LDME and the relevant regulatory disclosures may
be found at https://www.laserdigital.com/laser-digital-middle-east. The information contained herein, does not constitute, and is not intended
to constitute, a public offer of securities in the United Arab Emirates ("UAE") and accordingly should not be construed as such.

UAE (ADGM): In ADGM, this document is issued by Laser Digital (AD) Ltd ("LDAD"), with registered office at 1134, 11, Al Magam Tower, Abu Dhabi
Global Market Square, Al Maryah Island, Abu Dhabi, United Arab Emirates. LDAD is authorised by the Financial Services Regulatory Authority (FSRA),
holding a financial services permission with number 240029. The scope of Regulated Activities and relevant restrictions are set out here:
https://www.adgm.com/public-registers/fsra/fsf/laser-digital-ad-limited. In accordance with section 30(4)(a) of FSMR, the following limitations and
stipulations apply to all Regulated Activities, unless specified otherwise: Laser Digital (AD) Limited is not permitted to deal with Retail Clients as defined
under the Conduct of Business Rulebook (COBS). This document is intended for distribution only to Professional Investors and/or Market
Counterparties. It must not be delivered to, relied on by or acted upon by, any other person. The FSRA does not accept any responsibility for the
content of the information included in this document, including the accuracy or completeness of such information. The FSRA has also not assessed
the suitability of the products or services to which this document relates to any particular investor or type of investor. If you do not understand the
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contents of this document or are unsure whether the products or services to which this document relates are suitable for your individual investment
objectives and circumstances, you should consult an authorised financial adviser.

Restricted jurisdictions: The distribution of this document and the offering of any product mentioned herein may be restricted in certain
jurisdictions. The information below is for general guidance only, and it is the responsibility of any person or persons in possession of this document
to inform themselves of and observe all applicable laws and regulations of any relevant jurisdiction. Such persons should also inform themselves of
any applicable legal requirements, exchange control regulations and taxes in the countries of their respective citizenship, residence or domicile. This
document does not constitute an offer or solicitation to any person in any jurisdiction in which such an offer or solicitation is not authorised or to
any person to whom it would be unlawful to make such an offer or solicitation. In particular, this document does not constitute an offer of securities
to sell or a solicitation of an offer to purchase in or into the United States, Canada, Australia, or Japan.
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