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In this edition of Laser Focus: 
 

• We analyze the potential impact of a more crypto-friendly US president and his appointees to ease regulation  
• Bitcoin’s track record makes it the best asset class on total returns for 11 out of 14 years – can it continue?  
• As XRP hits all-time highs and outperforms other major tokens, we think it’s time to take a look. 
• MACRO FOCUS – We look at the US debt burden which will become a headline issue as Trump takes office; we 

assess what the key level is for yields; we look at the impact of a US and China tariffs;  

 
Trump: a crypto-friendly presidency 
 
Trump’s memecoin grabs the headlines and raises billions of dollars, a sign of the Trump effect in the crypto space. 
 
$TRUMP from nowhere becomes the hottest digital memecoin. It has already raised concerns among government watchdogs 
as a potential breach of ethical norms, and an attempt to profit from his position. However, this trend reflects the market’s 
excitement for a president who is keen to promote crypto, and it may signal that although 2024 was the year for Bitcoin 
ETFs, 2025 could potentially be bigger for crypto more broadly. BlackRock’s IBIT has raised $53billion since its inception 
last January - the fastest ETF to accumulate such inflows. This year could be even more dynamic with at least 12 filings for 
SEC approval under a new, pro-crypto Chairman, Paul Atkins.  There is expectation for potential combined Bitcoin-Ethereum 
ETF as well as Litecoin, Hedera, XRP and Solana ETFs. The Bitcoin-Ethereum ETF will likely be the first to gain approval. 
 
The CFTC and SEC will be the two main regulatory bodies working together to build the framework for a digital asset policy. 
Clarity would be welcomed by the industry as whole, with large brand names such Ripple Labs and Coinbase Global Inc 
having been lobbying for this for several years, but overall, it will be up to Congress to decide how these assets are classified.  
Along with the new AI and crypto Czar David Sacks, the other two players that will be critical to the future for digital assets 
in the US this year are Paul Atkins (SEC Chairman) and Scott Bessent (Treasury secretary).   
 
Another influential person emerging in the space will be Travis Hill, one of the two Republicans expected to take over the 
Chair of the Federal Deposit Insurance Corporation (FDIC) as Marting Gruenberg leaves office. This change is expected to 
promote a more pro-technology adoption and innovative regime.  For example, the easing of Staff Accounting Bulletin No121 
(SAB 121) -which currently makes banks keep track of client crypto assets as their own, - will potentially mean that banks 
no longer have to have such highlevels of capital on their balance sheets, if holding crypto assets.                                                                                                                                                                                                    
 

Bitcoin poised for new all-time highs 
 
Bitcoin hit a new all-time high of $109,588 ahead of Trump’s inauguration, before dropping quickly back below $108,000. 
The spot price at the time of writing was around $103,680. The Technical target is $109,780 initially, the 161.8% Fibonacci 
projection of the 2023 low to March 2024 high. So just above the current high but once cleared of that, $118,280 becomes 
viable as a further Fibonacci projection level, making it +13.16% from current levels. One must put this into context in that 
Bitcoin has been the best performing asset class in 11/14 years, so the trend is your friend.   
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Professional investors are not able to ignore bitcoin’s performance. The wider adoption of the asset class could enable 
newcomers to participate in the space, and this year could see another good outperformance vs other asset classes. 

 

 

 

 
Source: YCharts                                                                                                                                                                                                                                                                                                                                                     
 
 

Meanwhile for those following cryptocurrencies, the elephant in the room is XRP. It’s made new all-time highs, reaching 
$3.40 and is +60% this year, buoyed by the Trump effect on crypto’s third-biggest token. The SEC had been at odds with 
XRP, but there’s speculation there will be a positive resolution under a new Chairman of the committee. The net result is 
that XRP could outperform major tokens.  

Bitcoin in US dollars – weekly chart with Fibonacci projections and 39 week-moving average 

Source: Bloomberg 

+5.66% ($109,780) 

+13.16% ($18,280) 

Res: $105,895    $108.135  $109,780   $111,450 
Sup: $102,909      $99,728     $96,035    $93,460 

Asset Class Total Returns since 2011 – Bitcoin is the best performing asset 11/14 years 
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Tied to Ripple Labs Inc, XRP was previously sued by the SEC for allegedly offering unregistered securities. Following a court 
ruling, XRP was deemed a security when sold to institutional investors but not to retail investors. This ruling was seen as a 
positive development for the crypto sector, though it is still under appeal by the SEC. The potential resolution under the new 
SEC Chairman could mark a turning point. XRP started back in 2012, primarily to facilitate foreign exchange transactions at 
a low cost. The banks and payments systems are where XRP demand may be growing, and certain MiCA regulations from 
Europe may also be supportive. Some argue XRP is a more environmentally friendly digital asset, which is another point of 
support.. 

 

 
 
 

 

 

 

Source: Bloomberg 

XRP Outperforms Major Tokens in 2025 

Source: Bloomberg 

XRP in USD – Daily chart with Fibonacci projections 

A break to higher highs to $4.03 would be another +30.6% 

Bull methods candle pattern forming. 
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MACRO FOCUS  

Trump 2.0 begins amid challenging US debt levels 
As President Donald Trump starts his new term in office, the debt burden in the U.S. will increasingly become a major issue. 
Since 2019 the total debt outstanding has increased by $13T. Interest on the debt has grown from $882 billion in 2024 and 
is expected to cross the $1 trillion level this year. Many of Trump's proposals, from tariffs to tax cuts and deportations are 
likely to add to the debt if he follows through with it all, and could fuel inflation as a result.  
 

 
 
Trump will face challenges from his own Republican party, despite having control of both chambers of Congress and the 
White House. The House of Representatives has a group of hawks (the House Freedom Caucus) whose agenda is to make 
sure that any legislation that increases the deficit is accompanied by spending cuts, including tax cuts, which were a 
campaign promise by Trump. Stock and bond markets will watch keenly how this progresses in 2025 as there is an 
oversupply of bonds in the market at present and US 20-year bond yields trade above US 30’s – the latter of which recently 
tested the 5.0% psychological level before backing away after the better-than-expected CPI print last week. As a result, 
stocks have bounced back, including small caps, and the general tone is a more optimistic to start 2025. There’s been a 
decent start to earnings season in the US, with big banks reporting strong numbers (JP Morgan etc), and in 2 weeks’ time, 
$22T of market cap of US stocks will be reporting earnings.   
 

 
 
Back in May 2023, the House passed a deal to raise the government debt limit, a flashpoint for conservatives who believe 
that U.S. debt is out of control. The debt limit is a cap on federal borrowing (currently $36.17 trillion) and if left unchanged, 
would effectively prevent the U.S. Treasury from issuing debt to pay for obligations that Congress has otherwise approved.  
Trump’s nominee for Treasury secretary, Scott Bessent, expressed concern last Thursday at his Senate confirmation hearing 
that maintaining current budget deficits would threaten the government’s capacity to respond to a future crisis. But he 
blamed spending levels, not tax cuts.  
 

Source: Bloomberg/US Treasury 

Annual Change in Total US Debt Outstanding 2,217T 
 

Total debt outstanding up $13T since 2019 
 
 
 
 

Source: Bloomberg 

US – yields  

US20s above US30s yield tested 
above 5.0%, whilst 30s stalled at the 5.0% hurdle 
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It’s important to highlight that the US is not the only country facing such challenges. For example, France’s debt-to-GDP ratio 
is expected to reach 112.3% in 2024. Essentially, higher long-term yields appear to be the emerging trend. With the US 2s10s 
yield curve having normalized to a positive slope of around +38 basis points, the broader picture suggests that this curve 
may eventually steepen further to +60bp/+90bp. The normalization of the curve has occurred without a recession. In 
contrast, the previous two years saw the most profound and prolonged inversion of the yield curve in history. 
 
Back in 1998 during the Asian currency crisis, the Fed made three quarter-point cuts between Sep-Nov. During that time 
10-year yields initially dropped, then rose 100 basis points 6-months later. A similar repricing of the Fed terminal-rate 
expectations may be taking place. People get concerned about rising US yields and the 5.0% psychological level in the 10-
year. But the reality is, when looking at long term charts such as the quarterly chart below, the danger of rising much further 
only unravels when holding on a sustained basis above 5.16%.  
 

 
 

 
China expanded at the end of 2024, and now awaits Trump’s presidency 

 
The Chinese government will announce its budget deficit and bond issuance plans in March. The question between now and 
then is: will policymakers ease up on stimulus with the threat of tariffs looming from the US? 
 
China GDP rose +5.4% in the last quarter of 2024, making it the fastest growth in 6 quarters. This brought full-year growth 
to 5% in line with President Xi Jingping’s forecast. However, it is important to note that annual consumption growth remains 
below pre-pandemic levels, and the property sector has been significantly impacted, with investment in this area at its 
lowest level in recent history. Nominal GDP was only 4.2% when adjusted for prices in 2024 the slowest since the 1970s 
apart for the Covid year.  
 
The risk of tariffs complicates matters for China, with Trump threatening a raft of measures. But the Biden administration 
has already started the process. In recent days, the US has reduced China’s access to high end chips and put new restrictions 
on major Chinese companies. It stated that Chinese subsidies unfairly support the country’s shipbuilding industry, making 
it easier for Trump to impose tariffs. (More than 50% of merchant ships built in 2023 were from China). In response, China 
has retaliated on over a dozen US companies by tightening export controls of certain minerals. 
 
China is now in a wait-and-see mode with Trump, and the prospect of tariffs is a definite reality. But it’s likely they will be 
implemented gradually in a bid not to spook markets, perhaps in increments of 2%-5% per month.  
 
Incoming Treasury Secretary Scott Bessent outlined 3 purposes for tariffs: 
 

• Correcting unfair trade practices by preventing China from exporting its way out of deflation 
• Raising revenue for the government  
• Serving as a broader strategic tool in negotiations  

Source: Bloomberg 17v34 quarterly cycles 

5.16% major resistance 

All-time low in yields at 223.6% Fibonacci projection 

US 10-year generic yield – quarterly chart with Fibonacci projections 
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Disclaimer  
Nature of this document: The information in this presentation (the “Presentation") have been prepared for 
informational and educational purposes only. This information discusses general market activity, industry or 
sector trends, or other broadbased economic, market or political conditions and should not be construed as 
research or investment advice. This document is not a contractually binding document or an information 
document required by any legislative provision, and is not sufficient to take an investment decision. This 
document is a confidential communication to and solely for the use of, the people to whom it is directly 
distributed. No recipient of this document may distribute this report or otherwise disclose its contents, unless 
required by applicable laws.  
Addressees: This document is addressed exclusively to professional and institutional investors (i.e. eligible 
counterparties) residing in eligible jurisdictions. This document does not take into account any internal policies 
and procedures, regulatory restrictions nor investor’s particular objectives, financial situation or suitability 
and/or appropriateness. Any recipient hereof should conduct its own independent analysis and the data 
contained or referred to herein or therein. None of the products/services offered by Laser Digital are available to 
retail investors in any jurisdiction.  
No distribution: This Presentation is strictly confidential and intended only for professional investors or other 
investors to whom this Presentation can be lawfully communicated. It is for information purposes only and is 
subject to change. The distribution of this Presentation and other information contained in it may be restricted by 
law in certain jurisdictions and persons into whose possession any document or other information referred to in 
this Presentation comes should inform themselves about and observe any such restriction. Any failure to comply 
with these restrictions may constitute a violation of the securities laws of any such jurisdiction. This material may 
only be availed of by the customer to whom it was distributed. This material is the copyrighted work of Laser 
Digital and you may not copy, transmit or redistribute this material, in whole or in part, without the prior written 
consent of Laser Digital. 
 No offering: Nothing in this Presentation amounts to, or should be construed as, an offer, placement, invitation or 
general solicitation to invest in any fund or to buy or sell securities, digital assets, or to engage in any other related 
or unrelated transactions. This document does not purport to contain all of the information that may be required 
to evaluate any potential transaction and should not be relied on in connection with any such potential 
transaction. Any future offers to invest in the fund/other products will be subject to the terms of the relevant 
offering documentation.  
Non-reliance: The Presentation is not a recommendation and should not be relied upon as accounting, legal, tax 
or investment advice. You should consult your tax, legal, accounting or other advisers separately. Neither this 
Presentation nor the information contained in it is for publication or distribution, directly or indirectly, in or into 
any jurisdiction where to do so might constitute a violation of applicable law. None of Nomura, Laser Digital, their 
group companies or any of their respective directors, officers, employees, partners, shareholders, advisers, agents 
or affiliates (together the "Sponsor Parties") make any representation or warranty, express or implied, as to the 
accuracy or completeness of the information contained in this Presentation, and nothing contained in it shall be 
relied upon as a promise or representation whether as to past or future performance. To the maximum extent 
permitted by law, none of the Sponsor Parties shall be liable (including in negligence) for direct, indirect or 
consequential losses, damages, costs or expenses arising out of or in connection with the use of or reliance on this 
Presentation. The information contained in this document is unaudited. It is published for the assistance of 
recipients, but is not to be relied upon as authoritative and is not to be substituted for the exercise of one’s own 
judgment. The given material is subject to change and, although based upon information which Laser Digital 
considers reliable, it is not guaranteed as to accuracy or completeness and there is a possibility that such 
information was summarized and imperfect. Any data contained in this is subject to verification or amendment. 
Recipients of this document should seek their own professional advice, as appropriate, before providing services 
and/or buying, selling or investing in any financial instruments or digital assets. No liability whatsoever shall be 
accepted for any loss, damage, cost or expense arising from any use of this presentation or its contents. This 
information may not be current and Laser Digital has no obligation to provide any updates or changes.  
Digital Assets: Digital assets regulation is still developing across all jurisdictions and governments may in the 
future restrict the use and exchange of any or all digital assets. Digital assets are generally not backed nor 
supported by any government or central bank, are not insured by depositor nor investor guarantees schemes and 
do not have the same protections countries’ bank deposits may have and are more volatile than traditional 
currencies and/or other investments. Transacting in digital assets carries the risk of market manipulation and 
cybersecurity failures such as the risk of hacking, theft, programming bugs, and accidental loss. Differing forms of 
digital assets may carry different risks. In certain circumstances it may not be possible to liquidate a digital assets 
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position in a timely manner at a reasonable price. The volatility and unpredictability of the price of digital assets 
may lead to significant and immediate losses.  
Capital at Risk: An investment in any of the products mentioned herein involves significant risks, including loss 
of an investor’s entire capital investment. Alternative investment strategies are intended only for investors who 
understand and accept the risks associated with investments in such products and these products are not suitable 
for all investors. Investments in digital assets are high-risk investments and you should not expect to be protected 
if something goes wrong. The volatility and unpredictability of the price of digital assets may lead to significant 
and immediate losses. You are invited to do all the necessary research and learn before investing in digital assets. 
Nothing herein is intended to imply that the Laser’s investment methodology may be considered “conservative”, 
“safe”, “risk free”, or “risk averse.” The capital and/or return are not guaranteed, nor are they protected. Simulated 
Performance: Simulated performance is hypothetical and may not take into account material economic and 
market factors that would impact the investment manager ’ s decision-making. Simulated results are achieved by 
retroactively applying a model with the benefit of hindsight. The results reflect the reinvestment of dividends and 
other earnings, but do not reflect fees, transaction costs, and other expenses, which would reduce returns. Actual 
results will vary, and these results are not a reliable indicator of future performance.  
Past Performance: In considering any performance data in this Presentation, you should bear in mind that past 
or targeted performance is not indicative of future results, and there can be no assurance that any of the 
assets/products mentioned here would achieve comparable results or that target returns would be met. Past 
performance is not a guide to future performance, future returns are not guarantees and a loss of original capital 
may occur. The price and value of investments referred to in this document may fluctuate . This information is 
provided for illustrative purposes only and is not an indication of the future performance of any asset referred to 
herein. All investments must be made on the basis of the applicable legal documentation only. Current 
performance may be lower or higher than the performance data quoted. Where not relevant or representative, 
outliers may be excluded. Any future performance is subject to taxation which depends on the personal situation 
of each investor and which may change in the future. Changes to exchange rates could have adverse effects on the 
value or price of, or income derived from, certain investments in any of the assets referred to herein.  
Non-Independent Research: This material does not qualify as independent financial research. It was not 
prepared in compliance with applicable provisions of law designed to promote the independence of financial 
analysis and is not subject to a prohibition on trading following the distribution of financial research. Research 
reports do not constitute a personalized investment recommendation as defined under the applicable laws and 
regulations, are not addressed to a specific client, and are prepared without analyzing the financial circumstances, 
investment profiles or risk profiles of clients. Laser Digital assumes no responsibility for any investment decisions 
that may be taken by a client or any other person based on this research report. 
 Forecast: Economic and market forecasts presented herein reflect a series of assumptions and judgments as of 
the date of this presentation and are subject to change without notice. Whether forecasts are made, these 
forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or 
other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject 
to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as 
merely representative of a broad range of possible outcomes. These forecasts are estimated, based on 
assumptions, and are subject to significant revision and may change materially as economic and market 
conditions change. None party of the Laser Group has any obligation to provide updates or changes to these 
forecasts. Case studies and examples are for illustrative purposes only.  
Forward Looking Statements: Certain information contained herein constitutes forward-looking statements, 
which can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “anticipate”,“project”, 
“estimate”, “intend”, “continue” or “believe” (or the negatives thereof ) or other variations thereof. Due to various 
risks and uncertainties, including those discussed above, actual events or results, the ultimate business or 
activities of Laser Digital or the actual performance of any product referred to herein may differ materially from 
those reflected or contemplated in such forward looking statements. As a result, investors should not rely on such 
forward-looking statements in making their investment decisions. The key facts and service providers referenced 
here are subject to change. Some statements reflect Laser Digital's views, estimates, opinions, or predictions based 
on proprietary models and assumptions, particularly concerning the digital asset market. There is no guarantee 
that these views, estimates, opinions, or predictions are accurate or will be realized. If these assumptions or 
models are incorrect or circumstances change, the assets actual performance may differ significantly and be lower 
than the estimated performance. Any updates to fundamental research perspectives (including projections, price 
targets, or significant revisions to growth estimates) will not lead to a change to this Presentation. This material 
has been prepared by Laser Digital research desk. Certain views and opinions expressed may differ from those of 
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Laser Group and its affiliates. Investors are urged to consult with their financial advisors before buying or selling 
any securities and/or digital assets 
 Conflict of interest: Laser Digital companies may occasionally act as principal traders, brokers, dealer or asset 
managers in the digital assets mentioned on this presentation and may hold these (and other) digital assets as 
well as financial instruments linked to such digital assets. Laser Digital has in place several conflict of interest 
management arrangements, including a conflict of interest policy, personal account dealing policy as well as 
information barriers and Chinese Walls arrangements. Our salespeople, traders, and other professionals might 
share market commentary or trading strategies, either orally or in writing, with our clients and principal trading 
desks that could present opinions differing from those found in this research. The asset management division, 
principal trading desks, and investment operations may make investment choices that are not consistent with the 
analyses or perspectives provided in this research. Our organization, including our affiliates, officers, directors, 
and employees, may periodically hold long or short positions, act as principals, and trade in the securities or 
derivatives discussed in this research, unless restricted by regulation or internal policies.  
UK: This document is being issued in the United Kingdom by Laser Digital UK Ltd, I Angel Lane, London EC4R 3AB, 
United Kingdom, to and/or is directed only at persons who are professional investors and this document must not 
be relied or acted upon by any other persons in the United Kingdom. Laser Digital UK Ltd, FRN 1000108, is an 
appointed representative of Strata Global Ltd, which is authorised and regulated by the Financial Conduct 
Authority, FRN 563834. Strata Global Ltd is registered in England & Wales with company number 07707508 and 
whose registered office is at 7-11 Moorgate, London EC2R 6AF. All, or most, of the rules made under the FSMA for 
the protection of retail clients will not apply, and compensation under the United Kingdom Financial Services 
Compensation Scheme will not be available.  
UAE (excluding ADGM and DIFC): In the UAE (excluding ADGM and DIFC), this document is issued by Laser 
Digital Middle East FZE (“LDME”). LDME is the investment manager of the fund and is authorised and regulated by 
the Dubai Virtual Assets Regulatory Authority (“VARA”) with registered number VL/23/06/001. We are 
registered in Dubai, and only deal with or for Qualified Investors and Institutional Investors as defined by VARA. 
Our registered office is located at One Central, Office 3, Level 3, Unit 345, Dubai, UAE. Additional information on 
LDME and the relevant regulatory disclosures may be found at https://www.laserdigital.com/laser-digital-
middle-east. The information contained herein, does not constitute, and is not intended to constitute, a public 
offer of securities in the United Arab Emirates (“UAE”) and accordingly should not be construed as such.  
UAE (ADGM): In ADGM, this document is issued by Laser Digital (AD) Ltd (“LDAD”), with registered office at 
1134, 11, Al Maqam Tower, Abu Dhabi Global Market Square, Al Maryah Island, Abu Dhabi, United Arab Emirates. 
LDAD is authorised by the Financial Services Regulatory Authority (FSRA), holding a financial services permission 
with number 240029. The scope of Regulated Activities and relevant restrictions are set out here: 
https://www.adgm.com/publicregisters/fsra/fsf/laserdigital-ad-limited. In accordance with section 30(4)(a) of 
FSMR, the following limitations and stipulations apply to all Regulated Activities, unless specified otherwise: Laser 
Digital (AD) Limited is not permitted to deal with Retail Clients as defined under the Conduct of Business 
Rulebook (COBS). This document is intended for distribution only to Professional Investors and/or Market 
Counterparties. It must not be delivered to, relied on by or acted upon by, any other person. The FSRA does not 
accept any responsibility for the content of the information included in this document, including the accuracy or 
completeness of such information. The FSRA has also not assessed the suitability of the products or services to 
which this document relates to any particular investor or type of investor. If you do not understand the contents 
of this document or are unsure whether the products or services to which this document relates are suitable for 
your individual investment objectives and circumstances, you should consult an authorised financial adviser. 
Restricted jurisdictions: The distribution of this document and the offering of any product mentioned herein 
may be restricted in certain jurisdictions. The information below is for general guidance only, and it is the 
responsibility of any person or persons in possession of this document to inform themselves of and observe all 
applicable laws and regulations of any relevant jurisdiction. Such persons should also inform themselves of any 
applicable legal requirements, exchange control regulations and taxes in the countries of their respective 
citizenship, residence or domicile. This document does not constitute an offer or solicitation to any person in any 
jurisdiction in which such an offer or solicitation is not authorised or to any person to whom it would be unlawful 
to make such an offer or solicitation. In particular, this document does not constitute an offer of securities to sell 
or a solicitation of an offer to purchase in or into the United States, Canada, Australi 
 


