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Key Takeaways

ETHEREUM

01 Ethereum, a PoS blockchain, is under considerable competition from peer
smart contract platforms such as Solana and Tron.

= Ethereum’s competitive environment is notably different from Bitcoin, which
in recent years has carved out a distinct narrative as a non-sovereign store of
value, like digital gold.

= Ethereum, by contrast, is judged on its transactional throughput and
monetization efficiency—placing it squarely in the category of high-
performance economic platforms.

02 In PoS networks, token holders act as both investors and network security
providers, relying on fees and supply dynamics—not cash flows—for value
accrual.

= |nflationary issuance can dilute holders unless offset by meaningful
transaction fee burns, which mimic stock buybacks by reducing supply and
increasing token scarcity.

= Only a few PoS networks (i.e. Tron) consistently generate enough fees to
achieve net-deflationary issuance, offering long-term holders non-dilutive
returns and preserving capital value.

03 Ethereum must reduce its transaction fees and increase transaction
throughputs to appear attractive to long-term investors given its current
profitability and highly competitive peers.

= For Ethereum to retain current levels of security and become substantially
more attractive, transaction throughput mustincrease 150x and fees must be
reduced to approx. 1/35th of current levels. Only under such a regime can
Ethereum potentially achieve sustained deflationary status.

= |f Ethereum can meet or exceed a -2% net supply growth benchmark, its

financial model becomes long-term bullish, bringing the ETH price target to
up to $7,500.
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1. Introduction: Toward an On-Chain GDP Model

Ethereum, a Proof-of-Stake (PoS) blockchain, is under considerable competition from peer smart contract
platforms such as Solana, Tron, and BNB Chain. This competitive environment is notably different from Bitcoin,
which in recent years has carved out a distinct narrative as a non-sovereign store of value, like digital gold.
Ethereum, by contrast, is judged on its transactional throughput and monetization efficiency—placing it squarely in

the category of high-performance economic platforms.

Given this competitive nature, we can compare ETH and other PoS network tokens as innovative enterprises,
competing on user / developer acquisition and infrastructure efficiency. These platforms generate income in the
form of fees and distribute rewards to validators—akin to revenue-generating firms distributing earnings to
shareholders. Alternatively, PoS chains can be portrayed as competing digital economies, where aggregate
transaction fees reflect the level of economic activity (akin to GDP), and inflationary token issuance represents
fiscal incentives, analogous to public sector subsidies or interest payments.

In both views, economic output is reflected in the aggregate transaction fee volume. Just as GDP represents the

value of all goods and services produced, a blockchain’s "crypto GDP" can be measured by the fees paid to use
block space. Below, we illustrate how the market capitalization relates to annualized fees paid.

Table 1

. Market Price Earnings Ratio
Blockchains Capitalization (MC) (MC / Annualized Fees)

Ethereum $1.52bn $220.00bn 144x
Tron $0.60bn $22.68bn 37x
Solana $1.02bn $64.04bn 62x
Aggregate $3.15bn $306.63bn 89x

Data as of March 31st, 2025. Source: Artemis, the data is the trailing 12 months blockchain activity between April 2024 to March 2025.
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2. Path to Deflationary Tokenomics

In PoS networks, token holders assume a dual role: they are both investors and economic participants who secure
the network. Unlike traditional businesses, PoS tokens do not generate revenue through cash flows or profits.
Instead, their value accrual mechanisms are tightly linked to:

1. Fees Generated by Network Usage
2. Token Supply Dynamics (Inflation vs. Burn)

If a PoS tokenisinflationary, validators receive newly issued tokens as block rewards from staking, diluting the value
of existing holders—unless fee generation is sufficient to offset this inflation. When fees are burned:

¢ A portion of the fees is permanently removed from the supply.
e This reduces effective issuance—or even turns it negative—enhancing the scarcity of the token.
¢ As a result, long-term holders benefit from non-dilutive income growth—similar to stock buybacks.

This is especially important in PoS systems, where token holders take long-term principal risk by locking up a large
share of the supply. A deflationary or net-neutral issuance model provides economic assurance that their
purchasing power and capital base won't be eroded.

There are only a handful of PoS networks that have been able to generate a meaningful amount of transaction fees

relative to their market capitalization, bringing the token issuance net deflationary from time to time and benefiting
the validator-investors (see Table 2).

Table 2

Annualized Token

Coins Annualized Fees / MC Real Inflation Rate
Issuance Rate

ETH 0.78% 0.69% 0.49%
TRX 1.95% 2.66% -1.79%

Data as of March 31, 2025. Sources: Artemis, Etherscan, Tronscan. The data reflects trailing 12-month blockchain activity from April 2024 to March
2025. Disclaimer: The annualized token issuance rate is inferred based on the total number of new tokens issued by the network, divided by the
token supply at the start of the period. Tron reportedly generated approximately $3 billion in network revenue during this period, according to Token
Terminal. The annualized TRX fees refer to the total gas fees reported by Artemis, representing fees paid by participants for network compute
resources such as bandwidth and energy.
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It is important to recognize that each blockchain employs distinct validator compensation models, resulting in
varying sources of returns that make cross-token comparisons inherently challenging. Tron (TRX), for instance,
sustains a strong deflationary environment by burning the majority of network fees, offering consistent benefits to
both short and long term holders. By contrast, while Ethereum (ETH) and Solana (SOL) have seen brief periods of
deflation, their overall monetary policies remain structurally inflationary. In Ethereum’s case, 100% of base fees are
burned, while priority (tip) fees are paid directly to validators by users. Notably, for Ethereum to reach deflationary
dynamics like Tron, it would need to generate up to 4 times its current annualized fee revenue relative to its market
capitalization, assuming if Ethereum adopted a similar fee burning mechanism as Tron.

3. The Role of ETH Demand and Price Dynamics

The current Ethereum development roadmap envisions scaling throughput through the implementation of L2
rollups, Native Rollups, and Beam Chains. Simultaneously, Ethereum aims to reduce transaction costs—
competing in the low-fee zone with elastic demand use cases including enterprise payments, microtransactions,
and consumer applications (see previous article). This positions Ethereum in direct competition with low-cost, high-
throughput chains like Tron and Solana.

While lower transaction fees benefit users and unlock new demand segments, they also reduce the base fee
revenue burned under EIP-1559. This creates a challenge for Ethereum's monetary policy and security
assumptions. Since validators earn rewards from tips and MEV (while base fees are burned), a significant reduction
in per-transaction fees (e.g., 10x to 40x) could lower staking yields, making ETH less attractive as an income-
generating asset under the current inflation schedule.

Assuming Ethereum targets a competitive fee level of ~$0.10 per transaction and achieves a -2% annual supply
growth rate (taking TRX supply change as a benchmark), Ethereum would need to generate approximately $6bn in
annualfee revenue. At $0.10 per transaction, this implies a throughput of 60 billion transactions annually, or ~2,000
TPS.
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Conclusion: Ethereum Price Prediction

This forecast assumes Ethereum’s transaction count grows roughly 2x the current aggregate of all top PoS
networks combined (i.e. Tron, BNB Chain, Solana)—a multi-year, multi-phase effort that depends heavily
on scaling solutions, user growth, and enterprise adoption.

Therefore, Ethereum’s future economic health depends not just on reducing fees, but also on ensuring that
total transaction volume scales rapidly enough to maintain validator incentives and ETH’s deflationary
nature.

e For Ethereum to retain current levels of security and become substantially more attractive,
transaction throughput must increase 150x and fees must be reduced to 1/35th of current levels.
Only under such a regime can Ethereum potentially achieve sustained deflationary status.

e This aligns with researcher Justin Drake’s thesis that “what is used must go up”—meaning that
utility drives price over time.

e Inthe shortterm, this transition imposes significant economic bearing on validatorincome and the
staking economy.

e If Ethereum can meet or exceed a -2% net supply growth benchmark, the model becomes long-
term bullish, as scarcity strengthens ETH’s store-of-value properties.

e This transition has direct implications for future staking yields, especially as execution layer
rewards diminish under low-fee environments.

e Whilethe current aggregate crypto sector trades at a ~90x P/E multiple, a longer-term normalization
toward 30-70x may emerge as Ethereum and other digital assets integrate more deeply into the
global financial system. This would align their valuation multiples with high-growth, tech-enabled
enterprises.

Suppose the Ethereum network achieves an annualized fee of $6bn, the market capitalization of ETH will
trend between $300-900bn (assuming 50-150x P/E multiple) and each ETH trending between $2,500-
$7,500.

[']D Laser Digital Asset Management
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Contact

For further information regarding investment opportunities in Ethereum please contact Laser Digital Asset Management at
am@laserdigital.com

©2025, Laser Digital Asset Management. No part of this material may be reproduced in any form or referred to in any other publication without

the express written permission of Laser Digital Asset Management (‘LDAM’).

All statements made regarding investment opportunities are strictly beliefs and points of view held by LDAM and investors should
determine for themselves whether a particular investment or service is suitable for their investment needs. Certain statements contained in
this presentation may be statements of future expectations and other forward-looking statements that are based on LDAM’s current views
and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ
materially from those expressed or implied in such statements. LDAM assumes no obligation to update any forward-looking information
contained in this presentation. Past performance is not a guarantee of future results.

Disclaimer

Nature of this document: The information in this presentation (the “Presentation”) have been prepared for informational and e ducational purposes only. This information discusses general market activity, industry
or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or investment advice. This document is not a contractually binding document, or an
information document required by any legislative provision and is not sufficient to take an investment decision. This document is a confidential communication to and solely for the use of, the people to whom itis
directly distributed. No recipient of this document may distribute this report or otherwise disclose its contents, unless required by applicable laws.

Addressees: This documentis addressed exclusively to professional and institutional investors (i.e. eligible counterparties) residing in eligible jurisdictions. This document does not take into account any internal
policies and procedures, regulatory restrictions nor investor’s particular objectives, financial situation or suitability and/or appropriateness. Any recipient hereof should conduct its own independent analysis, and
the data contained or referred to herein or therein. None of the products/services offered by Laser Digital are available to retail investors in any jurisdiction.

No distribution: This Presentation is strictly confidential and intended only for professional investors or other investors to whom this Presentation can be lawfully communicated. Itis for information purposes only
and is subject to change. The distribution of this Presentation and other information contained in it may be restricted by law in certain jurisdictions and persons into whose possession any document or other
information referred to in this Presentation comes should inform themselves about and observe any such restriction. Any failure to comply with these restrictions may constitute a violation of the securities laws of
any such jurisdiction. This material may only be availed of by the customer to whom it was distributed. This material is the copyrighted work of Laser Digital, and you may not copy, transmit or redistribute this
material, in whole or in part, without the prior written consent of Laser Digital.

No offering: Nothing in this Presentation amounts to, or should be construed as, an offer, placement, invitation or general solicitation to invest in any fund or to buy or sell securities, digital assets, or to engage in
any other related or unrelated transactions. This document does not purport to contain all of the information that may be required to evaluate any potential transaction and should not be relied on in connection
with any such potential transaction. Any future offers to invest in the fund/other products will be subject to the terms of the relevant offering documentation.

Non-reliance: The Presentation is not a recommendation and should not be relied upon as accounting, legal, tax or investment advice. You should consult your tax, legal, accounting or other advisers separately.
Neither this Presentation nor the information contained in it is for publication or distribution, directly or indirectly, in or into any jurisdiction where to do so might constitute a violation of applicable law. None of
Nomura, Laser Digital, their group companies or any of their respective directors, officers, employees, partners, shareholders, advisers, agents or affiliates (together the "Sponsor Parties") make any
representation or warranty, express or implied, as to the accuracy or completeness of the information contained in this Presentation, and nothing contained in it shall be relied upon as a promise or
representation whether as to past or future performance. To the maximum extent permitted by law, none of the Sponsor Parties shall be liable (including in negligence) for direct, indirect or consequential losses,
damages, costs or expenses arising out of or in connection with the use of or reliance on this Presentation. The information contained in this document is unaudited. Itis published for the assistance of recipients
but is not to be relied upon as authoritative and is not to be substituted for the exercise of one’s own judgment. The given material is subject to change and although based upon information which Laser Digital
considers reliable, it is not guaranteed as to accuracy or completeness and there is a possibility that such information was summarized and imperfect. Any data contained in this is subject to verification or
amendment. Recipients of this document should seek their own professional advice, as appropriate, before providing services and/or buying, selling or investing in any financial instruments or digital assets. No
liability whatsoever shall be accepted for any loss, damage, cost or expense arising from any use of this presentation or its contents. This information may not be current, and Laser Digital has no obligation to
provide any updates or changes.

Digital Assets: Digital assets regulation is still developing across all jurisdictions and governments may in the future restrict the use and exchange of any or all digital assets. Digital assets are generally not backed
nor supported by any government or central bank, are not insured by depositor nor investor guarantees schemes and do not have the same protections countries’ bank deposits may have and are more volatile than
traditional currencies and/or other investments. Transacting in digital assets carries the risk of market manipulation and cybersecurity failures such as the risk of hacking, theft, programming bugs, and accidental
loss. Differing forms of digital assets may carry different risks. In certain circumstances it may not be possible to liquidate a digital assets position in a timely manner at a reasonable price. The volatility and
unpredictability of the price of digital assets may lead to significant and immediate losses.

Capital at Risk: An investment in any of the products mentioned herein involves significant risks, including loss of an investor’s entire capital investment. Alternative investment strategies are intended only for
investors who understand and accept the risks associated with investments in such products and these products are not suitable for all investors. Investments in digital assets are high-risk-investments, and you
should not expect to be protected if something goes wrong. The volatility and unpredictability of the price of digital assets may lead to significant and immediate losses. You are invited to do all the necessary

research and learn before investing in digital assets. Nothing herein is intended to imply that the Laser’s investment methodology may be considered “conservative”, “safe”, “risk free”, or “risk averse”.
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The capital and/or return are not guaranteed, nor are they protected. Simulated Performance: Simulated performance is hypothetical and may not take into account material economic and market factors that would
impactthe investment manager’s decision-making. Simulated results are achieved by retroactively applying a model with the benefit of hindsight. The results reflect the reinvestment of dividends and other earnings,
but do not reflect fees, transaction costs, and other expenses, which would reduce returns. Actual results will vary, and these results are not a reliable indicator of future performance. Past Performance: In
considering any performance data in this Presentation, you should bear in mind that past or targeted performance is not indic ative of future results, and there can be no assurance that any of the assets/products
mentioned here would achieve comparable results or that target returns would be met. Past performance is not a guide to future performance, future returns are not guarantees and a loss of original capital may
occur. The price and value of investments referred to in this document may fluctuate. Thisinformation is provided for illustrative purposes only and is not an indication of the future performance of any asset referred
to herein. Allinvestments must be made on the basis of the applicable legal documentation only. Current performance may be lower or higher than the performance data quoted. Where not relevant or representative,
outliers may be excluded. Any future performance is subject to taxation which depends on the personal situation of each investor, and which may change in the future. Changes to exchange rates could have adverse
effects on the value or price of, orincome derived from, certain investments in any of the assets referred to herein.

Non-Independent Research: This material does not qualify as independentfinancial research. Itwas not prepared in compliance with applicable provisions of law designed to promote the independence of financial
analysis and is not subject to a prohibition on trading following the distribution of financial research. Research reports do not constitute a personalized investment recommendation as defined under the applicable
laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial circumstances, investment profiles or risk profiles of clients. Laser Digital assumes no responsibility for
any investment decisions that may be taken by a client or any other person based on this research report. Forecast: Economic and market forecasts presented herein reflect a series of assumptions and judgments
as of the date of this presentation and are subject to change without notice. Whether forecasts are made, these forecasts do not take into account the specific investment objectives, restrictions, tax and financial
situation or other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these
forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially
as economic and market conditions change. No party of the Laser Group has any obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only.

Forward Looking Statements: Certain information contained herein constitutes forward-looking statements, which can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “anticipate”,
“project”, “estimate”, “intend”, “continue” or “believe” (or the negatives thereof) or other variations thereof. Due to various risks and uncertainties, including those discussed above, actual events or results, the
ultimate business or activities of Laser Digital or the actual performance of any product referred to herein may differ materially from those reflected or contemplated in such forward-looking statements. As a result,
investors should not rely on such forward-looking statements in making their investment decisions. The key facts and service providers referenced here are subject to change. Some statements reflect Laser Digital's
views, estimates, opinions, or predictions based on proprietary models and assumptions, particularly concerning the digital asset market. There is no guarantee that these views, estimates, opinions, or predictions
are accurate or will be realized. If these assumptions or models are incorrect or circumstances change, the assets actual performance may differ significantly and be lower than the estimated performance. Any
updates to fundamental research perspectives (including projections, price targets, or significant revisions to growth estimates) will not lead to a change to this Presentation. This material has been prepared by
Laser Digital research desk. Certain views and opinions expressed may differ from those of Laser Group and its affiliates. Investors are urged to consult with their financial advisors before buying or selling any
securities and/or digital assets.

Conflict of interest: Laser Digital companies may occasionally act as principal traders, brokers, dealer or asset managers in the digital assets mentioned on this presentation and may hold these (and other) digital
assets as well as financialinstruments linked to such digital assets. Laser Digital has in place several conflict-of-interest management arrangements, including a conflict-of-interest policy, personal account dealing
policy as well as information barriers and Chinese Walls arrangements. Our salespeople, traders, and other professionals might share market commentary or trading strategies, either orally or in writing, with our
clients and principal trading desks that could present opinions differing from those found in this research. The asset management division, principal trading desks, and investment operations may make investment
choices that are not consistent with the analyses or perspectives provided in this research. Our organization, including our affiliates, officers, directors, and employees, may periodically hold long or short positions,
act as principals, and trade in the securities or derivatives discussed in this research, unless restricted by regulation or internal policies.

UK: This document is being issued in the United Kingdom by Laser Digital UK Ltd, | Angel Lane, London EC4R 3AB, United Kingdom, to and/or is directed only at persons who are professional investors, and this
document must not be relied or acted upon by any other persons in the United Kingdom. Laser Digital UK Ltd, FRN 1000108, is an appointed representative of Strata Global Ltd, which is authorized and regulated by
the Financial Conduct Authority, FRN 563834. Strata Global Ltd is registered in England & Wales with company number 07707508 and whose registered office is at 7-11 Moorgate, London EC2R 6AF. All, or most,
of the rules made under the FSMA for the protection of retail clients will not apply, and compensation under the United Kingdom Financial Services Compensation Scheme will not be available.

UAE (excluding ADGM and DIFC): In the UAE (excluding ADGM and DIFC), this document is issued by Laser Digital Middle East FZE (“LDME”). LDME is the investment manager of the fund and is authorized
and regulated by the Dubai Virtual Assets Regulatory Authority (“VARA”) with registered number VL/23/06/001. We are registered in Dubai and only deal with or for Qualified Investors and Institutional Investors as
defined by VARA. Our registered office is located at One Central, Office 3, Level 3, Unit 345, Dubai, UAE. Additional information on LDME and the relevant regulatory disclosures may be found at
https://www.laserdigital.com/laser-digital-middle-east. The information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates (“UAE”)
and accordingly should not be construed as such.

UAE (ADGM): In ADGM, this document is issued by Laser Digital (AD) Ltd (“LDAD”), with registered office at 1134, 11, ALMagam Tower, Abu Dhabi Global Market Square, Al Maryah Island, Abu Dhabi, United Arab
Emirates. LDAD is authorized by the Financial Services Regulatory Authority (FSRA), holding a financial services permission with number 240029. The sco pe of Regulated Activities and relevant restrictions are set
out here: https://www.adgm.com/public-registers/fsra/fsf/laser-digital-ad-limited. In accordance with section 7 30(4)(a) of FSMR, the following limitations and stipulations apply to all Regulated Activities, unless
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Restricted jurisdictions: The foregoing does not constitute a “research report” as defined by FINRA Rule 2241 or a “debt research report” as defined by FINRA Rule 2242. The distribution of this document and the
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