
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 

 

 

 

 

 

 

 

 

 

S e b a s t i e n  G u g l i e t t a  

L a s e r  D i g i t a l  A s s e t  M a n a g e m e n t ,  H e a d  o f  A s s e t  M a n a g e m e n t  

Fixed-Incomizatio n of  Bitcoin  
F r o m  E x t e r ’s  P y r a m i d  t o  B i t c o i n - B a s e d  C r e d i t  S y s t e m  



 
 

 

    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 

 
 

#  M o n e y  a n d  I n t e r e s t  R a t e  

#  T h e  B ö h m - B a w e r k  P e r s p e c t i v e  

 

 

Firstly, money is created and accepted — through an adoption process —, then 
interest rate as price of time is engineered. Quoting Ludwig Von Mises in Human 
Action, A Treatise on Economics, ‘The time preference is a category inherent in 
every human action. Time preference manifests itself in the phenomenon of 
originary interest.’  

 

Following the Böhm-Bawer perspective and his Theory of Roundaboutness, it can 
be argued that production is roundabout as it takes time and uses capital to 
transform factors into output. Thence, the net physical productivity of capital 
would lead to positive interest rate. The most productive capital is the most 
roundabout capital. 

 

So, why does it matter and what happens? The adoption phase of Bitcoin belongs 
to the past, as in many ways the belief that robust crypto-currencies define an 
autonomous asset class disconnected from both liquidity and business cycles 
belongs to the past. The new phase — which is then, following the Böhm-Bawer 
perspective, a consequence of the construction of a decentralized peer-to-peer 
payment system — is an attempt to create a broader system that captures 
poorly productive money and monetary time preferences. 

 

 

As Bitcoin integrates into the broader macro 
financial system, the next phase is to convert yield-
seeking capital into permanent, structural long 
positions in Bitcoin. 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

#  B T C - B a s e d  B a l a n c e - S h e e t  

#  A  G o l d  A n a l o g y  

 

 

A bank — perceived as a protocol sat at the core of financial systems — 
schematically works as follows: it lends money, against a collateral, and collects 
interest rate. Consequently, the aim of a traditional bank is to expand its liabilities. 
Yet, on the 27 July 1694, a new protocol appeared: The Governor and Company of 
the Bank of England. This bank began acting as a central repository for gold, 
accumulating scarce high-quality asset to enhance its credit notation, so that this 
protocol could issue fiat money to buy gold. 

 

 

 

 

Bitcoin ETFs are passive instruments, and in this cycle, they only reflect an 
investment demand they cannot create. Conversely — as it is illustrated by Bitcoin 
treasury companies such as Strategy ₿ issuing $MSTR or Bitcoin yield funds — new 
engineered investment solutions that seek to produce a yield from capturing 
Bitcoin finite supply rely upon one principle: Bitcoin as collateral. 

 

These solutions are all structured from a Bitcoin-
asset based balance sheet. 
 

 

Gold-Based Credit System 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

#  C r e d i t  S y s t e m  

#  N e c e s s a r y  E v o l u t i o n  

 

 

Quoting Hal Finney — first recipient of a Bitcoin transaction — on the 30 December 
2010: 

‘I see Bitcoin as ultimately becoming a reserve currency for banks, playing 
much the same role as gold did is the early days of banking. Banks could 
issue digital cash with greater anonymity and lighter weight, more efficient 
transactions.’ 

‘I believe this will be the ultimate fate of Bitcoin to be high-powered money’. 

 

The conflation of reserve currency and reserve asset made here, points 
nonetheless toward the fact that Bitcoin's path to reserve status is likely 
structurally inevitable. 

 
The future of Bitcoin is to redesign a part of the 
foundations of the credit system.  
 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

#  T h e  E x t e r ’ s  P y r a m i d  

#  T h e  G o l d  S t a n d a r d  

 

 

Following the Finney’s insight that cut against Bitcoin orthodoxy, a functioning 
monetary architecture requires the coexistence of cold money — Bitcoin as 
reserve — and hot money in the form of stablecoins for everyday circulation. 

‘Actually, there is a very good reason for Bitcoin-backed banks to exist, 
issuing their own digital cash currency, redeemable for bitcoins. Bitcoin itself 
cannot scale to have every single financial transaction in the world be 
broadcast to everyone and included in the block chain.’ 

‘There needs to be a secondary level of payment systems which is lighter 
weight and more efficient. Likewise, the time needed for Bitcoin transactions 
to finalize will be impractical for medium to large value purchases.’  

 

As becoming a reserve asset, Central Banks will be likely incentivized to acquire 
Bitcoin, and a technical reasons why is given by the Exter’s pyramid. Indeed, 
according to the economist John Exter, credit system works like an inverted 
pyramid of assets, at the base of which gold is sat: 

 

 

 

 

 

 

 

Exter’s Inverted Pyramid of Assets 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

#  T h e  B i t c o i n  P y r a m i d  

#  T h e  B i r t h  o f  B i t c o i n  C r e d i t  S y s t e m  

 

 

The Exter’s pyramid represents the different categories of financial assets 
according to their liquidity and level of risk. This inverted pyramid places the most 
liquid and safest assets at the base and the riskiest and least liquid assets at the 
top. Gold is at the base of Exter's pyramid because of its historical role as a store 
of value.  

 

Under Keynesian monetary policy, however, the pyramid's foundation became fiat 
currency — making debasement not a risk but a feature. 

The banking system builds financial products derived from this pyramid. When 
gold is substituted by fiat currency, money is mostly invested in short-term fixed 
income products anchored to central bank key interest rate.  

 

 

 

 

 

 

 

Placing Bitcoin at the base of Exter's pyramid 
enables an entirely new credit system. 

Bitcoin Inverted Pyramid of Assets 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

#  F i x e d - I n c o m i z a t i o n  o f  B i t c o i n  

#  F i n i t e  S u p p l y  C o n s e q u e n c e  

 

 

As it has been argued, the fixed-incomization phase of Bitcoin naturally 
succeeds to the adoption phase enabled by a Bitcoin-based credit system.  

The implications of this fixed-incomization phase that seeks to capture existing 
Bitcoin to produce yield to satisfy an investment demand ranged from money 
managers to Bitcoin hodlers might be underestimated. At the time we speak, the 
overall market size of money market funds is $7.80 trillion, while the asset 
management industry is reaching a total global AUM of $147 trillion (June 2025): 

 

However, Bitcoin — with a programmatic finite supply — is a reflexive asset 
particularly sensitive to liquidity shocks, with price quite inelastic to demand. 
Besides, this inelasticity is magnified by the market micro-structure as long-term 
investors perceive Bitcoin as a reserve asset so that the residual available 
‘floating’ is ranged between 25% to 30%. The Bitcoin-multiplier, measuring how 
Bitcoin price responds to each dollar, is greater than 1. 

 

 

US Money Market Funds ‘TVL’ 

Bitcoin Limited Floating Supply 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

  F i x e d - I n c o m i z a t i o n  o f  B i t c o i n  

  S c a r c e  A s s e t  M u l t i p l i e r  

 

 

Fixed income investors operate with a fundamentally different time preference 
than Bitcoin holders. Rather than chase price appreciation, they seek steady 
income streams — either stable long-term yields or a spectrum of credit yields 
with different risk profiles. For these investors, Bitcoin's volatility becomes far less 
punishing and carry-like returns depend much less on Bitcoin's velocity. 

 

Inspired by the Fisher Quantity Equation 𝑀 ∙ 𝑉 = 𝑃 ∙ 𝑇 — that states that the total 
value of all payments made with a certain currency within a period (the left-hand-
side) must equal to the amount of that currency that changed hands during 
payments (the right-hand-side) — it can be argued that the crypto multiplier of 
Bitcoin — defined as the dollar change in the equilibrium market capitalization of 
a cryptocurrency in response to a single dollar of aggregate inflows or outflows of 
investors' funds — is ranged from 5 to 10. 

For example, a multiplier equal to 5 means that each 1$ injected produces a $5 
increase of overall market capitalization. As fixed income investments are slow in 
nature — focusing on revenue and not on the momentum of the price process — 
the fixed-incomization of Bitcoin tends to remove each Bitcoin from the market for 
a long time. Let’s consider a very simple heuristic pricing model that writes: 

 

where ∆𝑃 is the variation of Bitcoin price, 𝑚 is the Bitcoin multiplier,  𝛾 represents 
the penetration rate that measures the percentage of AUM captured from fixed 
income asset management and money market funds with total addressable 
market 𝑀. Assuming a modest 𝛾 = 0.50%, 𝑚 = 5, 𝑀 = $154.80𝑡𝑟, the fixed-
incomization of Bitcoin would add $3.87 trillion of market capitalization. And we 
see why — assuming a null credit expansion and 𝑚 ≈ 10 — the price of Bitcoin 
could reach then 𝑃 ≈ $460,000, without considering other asset classes. 

 

The fixed-incomization of Bitcoin induces a 
positive feedback-loop on the reflexive price of 
Bitcoin itself. 
 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

# Disclaimer 

General: This presentation is for informational purposes only and does not constitute an invitation, solicitation or offer to subscribe for or to buy shares or interests in the Fund nor shall it, or the fact of its 
distribution or communication, form the basis of, or be relied on in connection with any contract. Investments in hedge funds and other alternative investments are complex and carry a risk of substantial 
losses. This document has been provided specifically for the use of the intended recipient only and must be treated as proprietary and confidential. It may not be distributed or disclosed to any persons 
(other than professional advisers of the intended recipient), nor reproduced in any form, in whole or in part, under any circumstances without express prior written consent from Laser Digital. Any offer to 
invest in the Fund may only be made based on the private placement memorandum relating to the Fund, which must be received and reviewed prior to any investment decision, and which may contain 
information which is different from the information and opinions contained in this document. This document is only being made available to, and the Fund referred to herein are only available to, such 
persons and in such jurisdictions and in such manner as is compliant with applicable laws and regulations (including, without limitation, relevant laws and regulations relating to the promotion, offering and 
provision of such investments, products and services). The information herein should not be relied or acted on by any other person or in any other circumstances. This document has been prepared with the 
view to assess the potential interest of eligible investors who have raised their interest, at their own exclusive initiative, on strategies like those described herein.  

Marketing Communication: This document is a marketing communication addressed exclusively to professional and institutional investors residing in eligible jurisdictions. This document is not a 
contractually binding document or an information document required by any legislative provision and is not sufficient to take an investment decision. Please refer to the prospectus of the fund and to the 
relevant supplements before making any final investment decisions.  

No offering: Nothing in this document amounts to, or should be construed as, an offer, placement, invitation or general solicitation to invest in any fund or to buy or sell securities, digital assets, or to engage 
in any other related or unrelated transactions. This document was not prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject 
to a prohibition on trading following the distribution of financial research. This document does not purport to contain all the information that may be required to evaluate any potential transaction and should 
not be relied on in connection with any such potential transaction. Any future offers to invest in the fund/other products will be subject to the terms of the fund’s constitutional documents and/or relevant 
offering documentation.   

Non-Reliance: The document is not a recommendation and should not be relied upon as accounting, legal, tax or investment advice. You should consult your tax, legal, accounting or other advisers 
separately. Neither this document nor the information contained in it is for publication or distribution, directly or indirectly, in or into any jurisdiction where to do so might constitute a violation of applicable 
law. None of Nomura, Laser Digital, their group companies or any of their respective directors, officers, employees, partners, shareholders, advisers, agents or affiliates (together the "Sponsor Parties") make 
any representation or warranty, express or implied, as to the accuracy or completeness of the information contained in this document, and nothing contained in it shall be relied upon as a promise or 
representation whether as to past or future performance. To the maximum extent permitted by law, none of the Sponsor Parties shall be liable (including in negligence) for direct, indirect or consequential 
losses, damages, costs or expenses arising out of or in connection with the use of or reliance on this document. The information contained in this document is unaudited. It is published for the assistance 
of recipients but is not to be relied upon as authoritative and is not to be substituted for the exercise of one’s own judgment. A mutual fund license issued, or a fund registered by the Cayman Islands Monetary 
Authority does not constitute an obligation of the authority to any investor as to the performance or creditworthiness of the fund. Furthermore, in issuing such a licence or in registering a fund, the authority 
shall not be liable for any losses or default of the fund or for the correctness of any opinions or statements expressed in any prospectus or offering document.   

Forward Looking Statements: Certain information contained herein constitutes forward-looking statements, which can be identified using terms such as “may”, “will”, “should”, “expect”, “anticipate”, 
“project”, “estimate”, “intend”, “continue” or “believe” (or the negatives thereof) or other variations thereof. Due to various risks and uncertainties, including those discussed above, actual events or results, 
the ultimate business or activities of Laser Digital or the actual performance of any product referred to herein may differ materially from those reflected or contemplated in such forward-looking statements. 
As a result, investors should not rely on such forward-looking statements in making their investment decisions. The key facts and service providers referenced here are subject to change. Some statements 
reflect Laser Digital's views, estimates, opinions, or predictions based on proprietary models and assumptions, particularly concerning the digital asset market. There is no guarantee that these views, 
estimates, opinions, or predictions are accurate or will be realized. If these assumptions or models are incorrect or circumstances change, the assets actual performance may differ significantly and be 
lower than the estimated performance.  

Conflict of Interest: Laser Digital companies may occasionally act as principal traders, brokers, dealer or asset managers in the digital assets mentioned on this document and may hold these (and other) 
digital assets as well as financial instruments linked to such digital assets. Laser Digital has in place several conflict-of-interest management arrangements, including a conflict-of-interest policy, personal 
account dealing policy as well as information barriers and Chinese Walls arrangements. Our salespeople, traders, and other professionals might share market commentary or trading strategies, either orally 
or in writing, with our clients and principal trading desks that could present opinions differing from those found in this document. The asset management division, principal trading desks, and investment 
operations may make investment choices that are not consistent with the analyses or perspectives provided in this document. Our organization, including our affiliates, officers, directors, and employees, 
may periodically hold long or short positions, act as principals, and trade in the securities or derivatives discussed in this document, unless restricted by regulation or internal policies. 

Digital Assets: Digital assets regulation is still developing across all jurisdictions and governments may in the future restrict the use and exchange of any or all digital assets. Digital assets are generally not 
backed nor supported by any government or central bank, are not insured by depositor nor investor guarantees schemes and do not have the same protections countries’ bank deposits may have and are 
more volatile than traditional currencies and/or other investments. Transacting in digital assets carries the risk of market manipulation and cybersecurity failures such as the risk of hacking, theft, 
programming bugs, and accidental loss. Differing forms of digital assets may carry different risks. In certain circumstances it may not be possible to liquidate a digital assets position in a timely manner at a 
reasonable price. The volatility and unpredictability of the price of digital assets may lead to significant and immediate losses. Digital assets transaction can be publicly visible on Distributed Ledger 
Technology and not always private. Transferring digital assets may not always be possible and in some cases it may be irreversible.  

Risks: An investment in any of the products mentioned herein involves significant risks, including loss of an investor’s entire capital investment. Alternative investment strategies are intended only for 
investors who understand and accept the risks associated with investments in such products and these products are not suitable for all investors. Investments in digital assets are high-risk investments, 
and you should not expect to be protected if something goes wrong. The volatility and unpredictability of the price of digital assets may lead to significant and immediate losses. You are invited to do all the 
necessary research and learn before investing in digital assets. In considering any performance data in this document, you should bear in mind that past or targeted performance is not indicative of future 
results, and there can be no assurance that any of the fund would achieve its investment objectives, comparable results or that target returns would be met. Past performance is not a guide to future 
performance, future returns are not guarantees and a loss of original capital may occur. The price and value of investments referred to in this document may fluctuate. Any future performance is subject to 
taxation which depends on the personal situation of each investor, and which may change in the future. Nothing herein is intended to imply that the Laser’s investment methodology may be considered 
“conservative”, “safe”, “risk free”, or “risk averse.” The capital and/or return are not guaranteed, nor are they protected.  

Performance & Returns: Figures presented in this document may refer to the past or simulated past performance. Past and simulated past performance is not a reliable indicator nor a guide of future 
performance. Where the information contains an indication of future performance, such forecasts are not a reliable indicator of future performance. Expected, targeted and/or estimated future returns are 
not guaranteed and a loss of the entire original capital may occur. The price and value of investments referred to in this document may fluctuate. Current performance may be lower or higher than the 
performance data quoted. Where not relevant or representative, outliers may be excluded. Any future performance is subject to taxation which depends on the personal situation of each investor, and which 
may change in the future. The actual performance of the Fund may differ from the performance of the underlying asset, and such difference may be material. Neither the actual past performance of the 
Fund nor the hypothetical performance of the Fund or the underlying asset is an indication or guarantee of similar performance of the Fund in the future; therefore, no representation is made that any such 
performance / returns will be achieved by the Fund. Any target or estimated return of the Fund or any product or service offered by Laser Digital is provided for illustrative purposes only, is unaudited and 
does not represent actual returns, but is instead provided to reflect Laser Digital preliminary view of potential and/or targeted investment returns.  

Figures presented in this document may refer to the past or simulated past performance. Past and simulated past performance is not a reliable indicator nor a guide of future performance. Where the 
information contains an indication of future performance, such forecasts are not a reliable indicator of future performance. Expected, targeted and/or estimated future returns are not guaranteed and a loss 
of the entire original capital may occur. The price and value of investments referred to in this document may fluctuate. Current performance may be lower or higher than the performance data quoted. Where 
not relevant or representative, outliers may be excluded. Any future performance is subject to taxation which depends on the personal situation of each investor, and which may change in the future. The 
actual performance of the Fund may differ from the performance of the Fund, and such difference may be material. Neither the actual past performance of the Underlying Fund nor the hypothetical 
performance is an indication or guarantee of similar performance of the Fund in the future; therefore, no representation is made that any such performance / returns will be achieved by the Fund. Any target 
or estimated return of the Fund or any product or service offered by Laser Digital is provided for illustrative purposes only, is unaudited and does not represent actual returns, but is instead provided to reflect 
Laser Digital preliminary view of potential and/or targeted investment returns.  

Backtest Data: The charts and graphs presented herein may reflect hypothetical historical performance. Quantitative backtests and other hypothetical performance results are subject to numerous inherent 
limitations, many of which are not fully described herein. There is no assurance that any fund or account will achieve profits or incur losses comparable to those depicted in this document. All information 
provided prior to the official launch date constitutes back-tested data. It is crucial to note that back-tested performance should not be construed as actual performance; rather, it is purely hypothetical. 
However, the prospective application of this methodology, combined with potential revisions to economic and crypto data (e.g. staking yield and/or funding rates), may yield performance results that diverge 
from the back-test returns displayed. It is also important to acknowledge that the back-test period does not necessarily encompass the entire historical record of the strategy. Furthermore, a significant 
limitation associated with the use of back-tested data lies in its preparation with the benefit of hindsight. Consequently, back-tested data and/or information reflects the retrospective application of strategy 
and asset selection. No hypothetical model can fully account for the financial risks inherent in actual trading scenarios. Hypothetical trading lacks real financial risk, and simulated records cannot fully 
capture real trading effects. Factors like enduring losses or sticking to a strategy despite losses are crucial and impact actual results. The performance results shown reflect the models as of the specified 
date and do not ensure future results. Market conditions during the hypothetical period may not repeat, and many market factors affecting specific strategies aren’t accounted for in these calculations, 
which may negatively affect actual outcomes. Adjustments for anomalies and varying backtest periods can alter returns. Hypothetical results are for illustration only. Transaction cost assumptions in 
backtests are based on historical data. Many modeling assumptions are unlikely to occur in practice, and changes could significantly alter returns.   



 

 

 

 

 

 

 

 

 

 
 

 

 
 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 
 

 


